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JPY rebound extends further alongside 

stronger Japanese data  

8th September 2026 

 

JPY: Upward momentum extends further lowering USD/JPY back below 153.00  

The yen has continued to rebound overnight resulting in USD/JPY back below the 

153.00-level for the first time since February. The yen has now reversed all of its losses 

since the US-Iran conflict began. The yen’s upward momentum was reinforced at the 

start of this week after USD/JPY broke below important support at the 155.00-level 

which had held earlier this year following intervention driven yen gains back in late 

April/early May and in late July/early August. The bullish technical development has 

encouraged speculation that a bigger reversal of yen weakness could now be 

underway supported by a change in fundamental drivers including the hawkish 

repricing of BoJ rate hike expectations. The Japanese rate market is almost fully pricing 

in a 25bp hike at 22nd September BoJ policy meeting and cumulative tightening of just 

over 75bps by the middle of next year in line with our own forecasts (click here).   We 

recommended a short EUR/JPY trade idea in our latest FX Weekly report (click here) 

to take advance of the shift in near-term momentum for the yen.  

Despite the yen’s recent sharp gains, Japanese Finance Minister Katayama stated  

JPY SHORT SQUEEZE REINFORCING UPWARD MOMENTUM   

 

Source: Bloomberg, Macrobond, MUFG Research 
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overnight that there has been no change in their currency policy stance.  She stated 

that “as I said at a press conference in Japan on 3rd August and Secretary Bessent 

also issued a statement in Washington, our approach has not changed at all since 

Japan and the US conducted coordinated intervention”. She reiterated that “we will 

continue to maintain close communication with the US Treasury and work to ensure 

an orderly foreign exchange market”. The comments indicate that Japan is currently 

comfortable with the current strengthening of the yen which will be viewed by market 

participants as providing a green light for further near-term gains.  

It was revealed yesterday that intervention by Japan at the end of July resulted in their 

holdings of foreign securities falling by a record USD87.8 billion at the end of August 

according to the latest FX reserve data. The MoF has confirmed that intervention 

totalled USD98.6 billion in the month through to 26th August. Intervention appears to 

have been mainly funded by selling foreign securities including US Treasuries which 

helps to explain in part why the US Treasury took part in joint intervention to support 

the yen in attempt to reduce the need for further drawdown of US Treasury holdings, 

and why Japan has stated that it could use the Fed’s FIMA repo facility if further 

intervention is needed in the future.            

As part of the deal to intervene alongside Japan, the US appears to have put more 

pressure on the Japanese government to allow the BoJ to speed up the pace of rate 

hikes. The case for further hikes has been supported as well by economic data 

releases overnight. The release of the latest monthly labour survey overnight revealed 

that scheduled cash earnings growth exceeded 4% picking up from an annual rate of 

3.5% in June to 4.1% in July. The industry breakdown revealed that scheduled cash 

earnings growth remained particularly strong in the manufacturing sector increasing by 

an annual rate of 4.6% in July. However, the upside surprise in July likely reflects 

sample changes. On a common-sample basis, scheduled cash earnings across all 

industries increased by an annual rate of 3.0%.  

NOMINAL GDP GROWTH AT MULTI-DECADE HIGHS  

 

Source: Bloomberg, Macrobond, MUFG Research 

At the same time, the release of the latest GDP report from Japan overnight revealed 

that economic growth was revised up to 1.4% in Q2 from an initial estimate of 1.1% 

providing support for a rate hike. The pace of growth is around double the BoJ’s 

estimate of the potential growth rate. A smaller drop in private capital expenditure 

contributed to the upward revision to growth. The breakdown of growth highlighted that 

net exports and private inventories were the main drivers of growth in Q2 contributing 
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0.5ppts and 0.3ppts respectively. In contrast, domestic demand growth was weak with 

private consumption flat and private non-residential investment subtracting 0.2ppts 

from growth in Q2. Weak domestic demand puts dampener on the stronger headline 

growth figure.             

  

KEY RELEASES AND EVENTS 

Country BST Indicator/Event Period Consensus Previous Mkt 
Moving 

AU 10:30 RBA's Hauser-ABC Interview Aug P 
  

!! 

US 11:00 NFIB Small Business Optimism Jul 99.3 99.8 !! 

US 16:00 NY Fed 1-Yr Inflation Expectations Aug 3.6% 3.6% !! 

US 20:00 Consumer Credit Sep $11.670b $14.173b !! 

 Source: Bloomberg & Investing.com 
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CERTIFICATION 

The author(s) mentioned on the cover of this report hereby certify(ies) (or, where multiple authors are responsible, individually certify with respect to each security that 
the author covers in this report) that the views expressed in this report accurately reflect their personal views about the subject company(ies) and its (their) securities, 
and also certify(ies) that they have not been, are not, and will not be receiving direct or indirect compensation in exchange for expressing any specific 
recommendation(s) or view(s) in this report.  

 

This report has been prepared by the Global Markets Research, US Rates and Credit Strategy desks within MUFG Bank, Ltd. (“MUBK”), MUFG Securities EMEA plc 
(“MUSE”) and MUFG Securities Americas Inc (“MUSA”) and may be distributed to you either by MUBK, MUSE or MUSA or by another subsidiary of the Mitsubishi 
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Centre, PO Box 506894, Dubai, UAE. MUSE Dubai Branch is authorised to operate in the Dubai International Financial Centre (“DIFC”) as a Non-DIFC Entity 
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Branch is regulated in France by the Autorité de contrôle prudentiel et de résolution ("ACPR") and the Autorité des marchés financiers ("AMF");  

(3) MUFG Securities Americas Inc. (“MUSA”) which is registered in the United States with the Securities and Exchange Commission (“SEC”) and regulated by 
the Financial Industry Regulatory Authority (“FINRA”) (SEC# 8-43026; CRD# 19685); 

(4) MUFG Securities (Canada), Ltd. (“MUS(CAN)”) is an investment dealer registered in Canada with the Ontario Securities Commission (“OSC”) and in each 
province and territory of Canada, a member of the Canadian Investment Regulatory Organization (“CIRO”) (NRD# 54270), and a member of the Canadian Investor 
Protection Fund (“CIPF”). Customers’ accounts are protected by CIPF within the specified limits;  

(5) MUFG Securities Asia Limited (“MUS(ASIA)”) which is incorporated in Hong Kong, licensed under the Hong Kong Securities and Futures Ordinance and 
regulated by the Hong Kong Securities and Futures Commission (Central Entity Number AAA889). MUS(ASIA) is registered as a foreign company under the 
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(6) MUFG Securities Asia Limited, Singapore Branch (“MUS(ASIA Singapore)”) has a capital markets services licence under the Securities and Futures Act in 
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(7) MUFG Securities (India) Private Limited (“MUS(INDIA)”) is a registered intermediary under the Securities and Exchange Board of India (Merchant Bankers) 
Regulations, 1992 having registration number INM000013305. 
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financial services licence under the Corporations Act 2001 of Australia under the Australian Securities and Investments Commission Class Order Exemption CO 
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Kingdom and the United States respectively, which differ from Australian laws. 
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(1) MUFG Bank Ltd (“MUBK”), is a limited liability stock company incorporated in Japan and registered in the Tokyo Legal Affairs Bureau (company no. 0100-01-
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(8) MUBK’s Hong Kong branch is a licensed bank by the Hong Kong Monetary Authority and registered with the Securities and Futures Commission of Hong 
Kong to carry out Type 1 and Type 4 regulated activities in Hong Kong. 

(9) MUBK’s Singapore branch is licensed as a bank by the Monetary Authority of Singapore under the Banking Act of Singapore, an exempted capital markets 
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This report is for information purposes only and should not be construed as investment research (as defined under regulatory rules of the United Kingdom and the 
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needs or objectives of the recipients. Recipients should therefore seek their own financial, legal, tax or other advice before deciding to invest in any of the instruments 
mentioned in this report. 

Certain information contained in this report has been obtained or derived from third party sources and such information is believed to be correct and reliable but has 
not been independently verified. MUBK and MUFG Securities do not make any guarantee, representation, warranty or undertaking, express or implied, as to the 
fairness, accuracy, reliability, completeness, adequacy or appropriateness of any information or comments contained in this report. Furthermore, the information may 
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such information contained in this report. 

The information contained in this report may contain forward-looking information (“FLI”). FLI is information regarding possible events, conditions, or results of operations 
that is based on assumptions about future economic conditions and courses of action and may be presented as either a forecast or a projection. This report is not 
intended to forecast or predict future events. Past performance is not a guarantee or indication of future results. Upon receipt of this report, each recipient acknowledges 
and agrees that any FLI included herein should not be relied upon as a material consideration for any investment decisions taken by the recipient. Recipients should 
consult their own legal and financial advisers for additional information. Any prices provided herein (other than those identified as being historical) are indicative only 
and do not represent firm quotes as to either price or size. 

This report is proprietary to MUBK and MUFG Securities and may not be quoted, circulated or otherwise referred to without our prior written consent. Notwithstanding 
this, MUBK and MUFG Securities shall not be liable in any manner whatsoever for any consequences or loss (including but not limited to any direct, indirect or 
consequential loss, loss of profits and damages) arising from any reliance on or usage of this report and accepts no legal responsibility to any investor who directly or 
indirectly receives this material. 

 

MUBK covers banking business and is responsible for the publication of related research reports. MUFG Securities covers the securities business and is responsible 
for the publication of securities related research reports. References to “MUBK” shall be interpreted as a reference only for all matters related to bank products and 
references to “MUFG Securities” shall be interpreted as a reference only for all matters related to securities products.  

MUBK and/or its directors, officers and employees, from time to time, may have interest and/or underwriting commitment in the relevant securities mentioned herein 
or related instruments and/or may have a position or holding in such securities or related instruments as a result of engaging in such transactions. Furthermore, MUBK 
may have, or have had a relationship with or may provide or have provided corporate finance or other services to any company mentioned herein. 

 

COUNTRY AND REGION SPECIFIC DISCLAIMERS 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or is located in any locality, state, country or 
other jurisdiction where such distribution, publication, availability or use would be contrary to any law, regulation or rule. Each entity and branch within MUFG is subject 
to distinct regulatory requirements and certain products and services discussed in this document may not be available in all jurisdictions or to all client types. In this 
regard, please note the following jurisdictional specific disclaimers. 

 

Europe Middle East and Africa (EMEA): 

• United Kingdom (UK) and the European Economic Area (EEA): This report is only intended for a professional client or eligible counterparty and must not be 
passed onto a retail client, as defined under UK and EEA regulatory rules. It does not constitute investment research as those producing this report are not a research 
function and therefore this material has not been prepared under conditions designed to promote the independence of investment research including, but not limited 
to, the prohibition on dealing ahead of the dissemination of investment research. Under the Market Abuse Regulation (“MAR”) this report is a marketing communication 
which may amount to, or include, an investment recommendation and where so there are no plans to update the investment recommendation. Any prices mentioned 
in the investment recommendation were prices known by us when the recommendation was prepared. Further UK and EEA disclaimers, disclosures policies and 
notices can be found at  https://www.mufgemea.com/governance/legal-and-regulatory/, including the Fixed Income and Currency Products Dealing Disclosures, the 
Conflicts of Interest Summary Policy and MAR investment recommendation disclosures . 

 

• United Arab Emirates (UAE): This report is only intended for distribution to a professional client or market counterparty as those terms are defined under the 
rules of the Dubai Financial Services Authority and only a person meeting the criteria for these terms should act upon this report. 

 

• Qatar: This report is only intended for distribution to a Business Customer or Eligible counterparty as those terms are defined under the rules of the Qatar 
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• South Africa: MUSE is permitted to offer and provide financial services to certain categories of sophisticated clients in South Africa under an exemption issued 
by the South African Financial Sector Conduct Authority, in terms of the Financial Advisory and Intermediary Services Act, 2002. 

 

 

The Americas (AMER): 

• United States of America: This report, when distributed by MUSA, is intended for Institutional Investors (“Institutional Accounts” as defined by FINRA Rule 
4512(c)). When distributed by a non-US affiliate of MUSA, this report is intended for distribution solely to “major U.S. institutional investors” or “U.S. institutional 
investors” pursuant to Rule 15a-6 under the U.S. Securities Exchange Act of 1934, as amended. Securities referenced in this report may have been underwritten by 
MUSA and/or its affiliates. Nothing in this report should be considered an offer or solicitation of an offer to buy or sell securities or any other financial product or a 
commitment of any kind with respect to any transaction. 
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IRS Circular 230 Disclosure: MUFG Securities does not provide tax advice. Accordingly, any discussion of U.S. tax matters included herein (including any attachments) 
is not intended or written to be used, and cannot be used, in connection with the promotion, marketing or recommendation by anyone not affiliated with MUSA of any 
of the matters addressed herein or for the purpose of avoiding U.S. tax-related penalties. 

 

In relation to activities undertaken by MUSE in their capacity of a SD or SBSD, further disclosures and notices can be found at 
https://www.mufgemea.com/governance/legal-and-regulatory/. 

 

• Canada: MUSE operates under an International Dealer Exemption and Foreign Derivatives Dealer Exemption from registration within the provinces of Alberta, 
British Columbia, Manitoba, Ontario and Québec. MUSA operates under an International Dealer Exemption from registration with the securities regulators in all 
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Advisers Act (which requires a financial adviser to disclose all material information on certain investment products), section 36 (which requires a financial adviser to 
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• New Zealand: This Note is only intended for distribution to persons in New Zealand who are wholesale clients as defined in clause 4 of Schedule 5 of the 
Financial Markets Conduct Act 2013, or are wholesale investors as defined in clauses 3(2) and 3, and clauses 36(b) of Schedule 1 of the Financial Markets Conduct 
Act 2013. This Note is not intended to be distributed or passed on, directly or indirectly, to any other class of persons in New Zealand. For information on how we 
collect, use, store and secure personal information, please review our Privacy Policy. 
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